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MADSEN RED LAKE 
GOLD MINES LIMITED 


MINTS — 


All Dominion of Canada coins dated prior to 1908 were struck at the 
Royal Mint, London, England, or at Heaton’s Mint, Birmingham, 
England. 


Dominion of Canada coins dated 1908, and subsequently, were struck 
at Ottawa, Canada. 


On January 2nd, 1908, the Ottawa Branch of the Royal Mint was 
opened. 


On December Ist, 1931, the Ottawa Branch of the Royal Mint was 
taken over by the Dominion of Canada and is now known as the 
Royal Canadian Mint. 


Canada’s official Gold Reserves at January 3Ist, 1965, were one 
billion and thirty-six million United States dollars ($1,036,000,000). 


Canada ranks ninth among the nations in this regard. 


After ninety-eight years Canada has a new official Maple Leaf flag 
which is shown flying from the flagstaff of the Royal Canadian Mint. 
The flag raising ceremonies took place on Parliament Hill, Ottawa, 
Canada, on February 15th, 1965, implementing the royal proclamation 
signed January 28th, 1965, by Queen Elizabeth. 


The Officers 

and Directors of 
Madsen Red Lake 
Gold Mines Limited 
are pleased 

to present their 
Annual Report 

to the shareholders 


for 


a a 


~~ 


<s the year ended 


December 3lst, 
Nineteen Hundred and 


Sixty-Four 


Comparative Summary 


1964 1963 
Tonnage >... eet p ee aeeret eed eee a eee 305,823 306,247 
Ounces Gold Produced =... 23, 94,868.822 107,130.856 
Average Price.of Gold per oz... 4: $ a7 1D $ 31.15 
Gross Incomes: 2242 aa $ 3,603,396.77 $ 4,067,473.77 
Costs after Gold Subsidy 2 2... 7) $ 2,693,586.47 $ 2,969,769.72 
Operating Profit a $ 909,810.30 $ 1,097,704.05 
Interest and Other Income... § 53,515.64 $ 45,980.74 
Depreciation... Poe a $ 222,488.06 $247, 1/0341 
Vases no a a $ 147,500.00 $ 212,000.00 
Nét Profit... 0 25 S590 337.68 7) $ 683,981.38 
Dividends’ 9 3 a $ 524,929.20 S$ 524,929.20 
Dividends per Shares. se sane nee $ AS $ AS 
Nete Working: Capital... ee $ 2,119,844.67 $ 1,972,424.57 


Unbroken Dividend Record .................... 25 years 24 years 


Review of the Year 
BY THE DIRECTORS 


To the Shareholders: 


Your Directors submit with pleasure the Twenty-Ninth Annual Report for the year ended 
December 31st, 1964, including a review of operations by the Mine Manager, Mr. K. R. North, and 
the Auditors’ Financial Statement. 


OPERATING RESULTS 


Gross bullion income was $3,603,396.77 compared with $4,067,473.77 in the year 1963. 
After taking into consideration Use and Occupancy insurance income of $16,789.00, the net decline 
in production was $447,288.00. The average price received for gold was $37.75 per ounce which 
was the same in 1963. 


The estimated Gold Assistance Aid of $695,000.00 compared with $454,000.00 in 1963, 
helped to maintain a stability in earnings. As a result, mine operating profit was $909,810.30 
compared with $1,097,704.05 last year. 


After the addition of non-operating income, provision for depreciation and income taxes, 
net profit was $593,337.88 in 1964 equal to 17 cents per share, compared with $683,981.38 in 
1963 equal to 20 cents per share. 


FINANCIAL 


Dividends of $524,929.20 were paid during the year. The regular rate of ten cents per share 
was paid plus a five-cent bonus. Similar payments were made in 1963. Total dividend disbursements 
to December 31st, 1964, amounted to $9,727,487.84 or $2.78 per share. 


Net working capital of $2,119,844.67 reflected an increase of $147,420.10 over that of 
$1,972,424.57 at December 31st, 1963. 


Depreciation charges on buildings, plant and equipment were taken at 20-per cent which was 
the same rate as last year. 


Provision for federal, corporate and mining taxes was $147,500.00 compared with $212,000.00 
in 1963. 


Net capital expenditures amounted to $121,586.66. The major items comprising capital 
additions were (a) homes and trailers $75,267.14; (b) underground conveying machinery $16,041.63. 


Net current assets in the Pension Trust Funds were $540,277.73 at December 3lst, 1964. 
The assets of the Pension Trust Funds were transferred to the Manufacturers Life Insurance Company 
December Ist, 1964. In future, all pension benefits will be insured with that company. 


The ten-year summary which is given in another section of the report provides a statistical 
picture of operations from inception of milling August 11th, 1938, to December 31st, 1964. 


ORE RESERVE 

After milling 305,823 tons of ore in the year 1964, the Ore Reserve totalled 800,000 tons, 
grade 0.308 ounces per ton. This compared with 852,600 tons, grade 0.330 ounces per ton, at 
December 31st, 1963. 


The deepest ore included in the Ore Reserve lies in No. 1 zone, 140 feet below the 22nd level. 


DEVELOPMENT 


A twelve-month program of diamond drilling from five hanging wall crosscuts, between 
departures 17,600 and 19,800 (2,200 feet) was started in August. It will probe the favourable tuffs 
to depths of 1,000 feet or more below the 24th level. 


Diamond drilling results, so far, below No. 3 zone to depths of 300 feet, were inconclusive. 
These holes were upwards of 400 feet apart and drilled, initially, to check the ore structure. Drilling 
at much closer intervals will detail ore intersections encountered. 


PROPERTIES—Red Lake, Ontario 


The Company held 148 claims at December 31st, 1964, in the Red Lake area, as shown on 
the map appended to this report. 


Pursuant to the terms of an option agreement with Ava Gold Mining Company Limited, dated 
November 22nd, 1963, majority control was acquired through the purchase of 860,300 shares for the 
sum of $19,255.00. 


MAPPING ON PROPERTY EXTENSION—HEYSON TOWNSHIP 


During the summer, 1964, detailed geological mapping of the north half of the Ava Gold Mining 
Company Limited property was completed. The favourable lapilli tuff was traced across the property 
from the Mills property which adjoins Ava on the west. 


Further geological mapping will be carried out during the summer of 1965 on the Mills-Ava 
properties and the unpatented claims lying to the south and northeast of these two properties. 


Sufficient assessment work was completed to keep the unpatented mining claims in good 
standing. Twenty-two claims were staked, four claims were purchased and six claims were permitted 
to lapse during the year. 


SURFACE DRILLING—BAIRD TOWNSHIP 


Diamond drilling of surface targets east and west of the shaft is underway. Further surface 
targets will be drilled during 1965. 


BAFFINLAND IRON MINES LIMITED 


The Company held 479,850 shares of Baffinland Iron Mines Limited—a 20.564% interest at 
the end of December, 1964, with the same rights in any future financing. 


Your Directors are pleased to report that Baffinland Iron has confirmed more than 100,000,000 
tons of direct shipping, high quality hematite and magnetite, grading about 68% Fe (soluble), less 
than 1% silica, and negligible other deleterious impurities, placing it among the foremost of this type 
of iron deposit in the world. 


The tonnage estimate does not take into consideration over 3,500 feet of additional surface 
exposure remaining untested by drilling in the No. 1 Deposit nor the potential of similar high grade 
in No. 2, No. 3, No. 3A and No. 4 Deposits. 


Engineering and feasibility studies are now under way in order to determine the economics 
of early production. Obviously, the two chief considerations are marketing and shipping the ore to 
potential consumers in Europe or North America. 


Plans are sufficiently advanced that many of the earlier more formidable problems of logistics 
and costs can obviously be overcome, especially those of mining and transport of the iron by land 
and sea. 


GENERAL 


On May 6th, 1964, an option was taken on a group of 38 claims in the Township of Wilson, 
Province of Quebec. Magnetometer and electromagnetic surveys did not disclose any magnetic or 
conductor zones of possible economic interest. Consequently, the option was not exercised. 


It is with deep regret that we record the deaths of Mr. H. G. Young and Mr. S. J. Bird. They 
were excellent Directors and their wise counsel will be sadly missed. 


It is not the intention of the Board to fill these two vacancies. At a Meeting of the Board held 
March 11th, 1965, a special resolution was passed reducing the number of Directors from seven to 
five. Thus, at the Special General Meeting to be held in conjunction with the forthcoming Annual 
Meeting, the Shareholders will be asked to consider and, if deemed advisable, approve the foregoing 
special resolution. 


The Directors take this opportunity to express their appreciation to all the employees for their 
loyal and efficient services rendered to the Company during the year. 


Respectfully submitted on behalf of the Board. 


Toronto, Ontario, 
March 11th, 1965. President. 


Gite Siew as at December 31, 1964 


MADSEN RED LAKI 


ASSETS 
Current Assets: 1963 
CORSE 5 20:8 Mhetsce ace za yh ras iar ee estes che Sac ate ie rey ee ence $ 980,532.40 
Bullion ity Avan sit ence. cease tet whee ee 167,859.52 
ACCOUNTS TECCIV ADE has: ma a Pe endo er one meee eee oe 131,693.08 
Estimated cold: assistance preceivablew.27. casa eho ee ee 235,699.95 
Marketable securities — at cost less amounts written off .........0000....... 207,534.92 
(Market value 1964 $235,971.75, 1963 $181,848.00) 
Materials’ and-supplies ——vat CoStar ee 692,408.98 
Prepaid €XPpense sic. esas access isda e cee a eckee eee eee 19,360.01 
Total current assets: 5 .525.55:fehs eeee a $ 2,435,088.86 
Investments — at cost: 
Securities‘and cash on deposit. fi... es ee eee ee $) 27,340:00 
Shares. of; other companies ¢5..04.22.2 mck ee ee 97,704.00 


$ 125,044.00 
Property, plant and equipment — at cost: 


Buildings, machinery and ‘equipment... - eee $ 5,556,072.48 
esss; Accumulated depreciation 25... eet eee eee 4,565,258.85 

$ 990,813.63 
Mining: properties — RedjLake:.. 7.0 ee ee 1,667,211 71 


$ 2,658,025.34 
Deferred Expenditures: 


Development — shaft sinking, stations, etc. 
Pension plan contributions 


$ 728,304.67 
90,000.00 


$ 818,304.67 


Other Mining Properties: 
Mining claims — at cost $ 5.22048 
5,414.75 
$ 10,635.48 


$ 6,047,098.35 


Deferred exploration expenditure 


AUDITORS’ REPORT 


We have examined the balance sheet of Madsen Red Lake Gold Mines Limited as at 
December 31, 1964, and the statements of profit and loss and earned surplus for the year 
ended on that date. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered necessary 
in the circumstances. 


TORONTO, Canada, 
March 2nd, 1965. 


OLD MINES LIMITED 


LIABILITIES 
Current Liabilities: 


ZAeCOMIS, Payable andeaccried Charges: «on, ..<<issc.eeecdessansbenevscaetaenonneonaiee $ 


NAHE SO EE Stee, See a 
RESUIIALEC, LAKES ADAYA DIC meted 530 cess culkin ds Mauser actu coment 


Total current liabilities 


Capital Stock: 


Aamthorized: 3,500,000 shares of $1.00 each: ....:......0f. 00 Aa 


ESSEC ANGiely ep DAIGs6499, 525 SIATES 5c cancc: <sdnencscdateeunssssssu seen lanes 


MECSSSADISCOUME OES ATES ite coe ec cee ahiariecoc inet spanned teldaec bts ce alcove oc 


IR AN ARC CRE SUE NDAUIS oremreter ert teeta alee oe ooo aoe oridnr tga Sto enpecunasitcB9- 08 genet see 


Approved on behalf of the Board: 


M. K. MADSEN, Director. 


F. R. MARSHALL, Director. 


SHAREHOLDERS 


We report that, in our opinion, the above balance sheet and the attached statements 
of profit and loss and earned surplus present fairly the financial position of the Company as 
at December 31, 1964,and the results of its operations for the year ended on that date, 
according to generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. 


NEFF, GOODWIN & CO., 


Chartered Accountants. 


1963 
$ 278,284.05 
61,380.24 


123,000.00 


$ 462,664.29 


$ 3,500,000.00 


$ 3,499,528.00 
1,390,160.50 


$ 2,109,367.50 


3,475 ,066.56 


$ 5,584,434.06 


$ 6,047,098.35 


Madsen Red Lake Gold Mines Limited 


OPERATING AND PROFIT AND LOSS STATEMENT 
For the Year Ended December 31, 1964 


Bullion Production: 


Lessee Marketing; charees ar. oik. as cise en eee cans ae 


Operating and Administration Costs: 
bY, Frnt 6: nan ASP ke Re i elect Sree Waren este ye RY). 
Crushing sande miling aie ees fs Aer nse ear ene 
Mine developiientiane tree ul hoe cae ee een) en ee Le 
Employecebenetits? saa gee ae. et te Caen ete 
Management and general expenses at the property ........................ - 
Administration expenser 2. 0a ch g cca nee eee eee 


(Directors fees 1964 $6,277.47, 1963 $6,784.53) 
(Legal fees 1964 $500.00, 1963 $500.00) 


Less:: Estimated goldpassistamce: 2... 3.0 eee ee 
Operating Broite ceo csi eo vein sae eae pee ree sae 
Interest “and” Other tincome sewage... tase ara eheen et eet 

Provision, for: Gepreciationins ety. ttn a en ee 

Provision for) Dominionsand Provincial taxes. ..ca..-.5.44-1 . 
Net Prott‘for the 'Y eats o.5. 3. ohinsene oe cee oe ae Ree 
STATEMENT OF EARNED SURPLUS 
For the Year Ended December 31, 1964 

Balance, January 1 RC ME MA RT Nin ody lee RACE 
Add: Net. profit forthe yearen. 0 uc ern eines et nen ee 
Profit "on Salecot secupiticsm, cus tonne meee ee 
Adjustments7ob prionyears: InsUlance 3) ka. oe tears ae 
Deduct: Dividend #44 at 71% cents per share paid June 22, 1964 ........ 


(#42 at 74% cents per share paid June 21, 1963) 


Dividend #45 at 7% cents per share paid December 21, 1964 
(#43 at 7% cents per share paid December 20, 1963) 


Acquisition costs and development expenditure on mining claims : 
aboard omer isco ie seach ces ro teen eee ele is fata we ee 


Adjustments. ofsprior years’ ‘gold Vassistancewe ne eee 
Adjustments: ofeprior years’ taxesteagae ee ee C 
Loss on sale“of equipment ...).5.. 6a ee eee 


Balance, ._December 23:..6. serve ee eee 


1963 


$ 4,044,226.74 
23,247.03 


$ 4,067,473.77 


31,620.68 


$ 4,035,853.09 


$ 1,460,178.77 
410,708.49 
799,434.60 
353,537.04 
293, 10729 
15,162,895 

$ 3,392,149.04 


454,000.00 


$ 2,938,149.04 
$ 1,097,704.05 


45,980.74 


$ 1,143,684.79 
$ 247,703.41 


212,000.00 


$ 459,703.41 
$ 683,981.38 


1963 
$°3,335,120.29 


$ 683,981.38 


4,154.14 
569.51 


$ 688,705.03 
$ 4,023,831.28 
$ 262,464.60 


262,464.60 


$ 524,929.20 


8,820.52 
6,589.29 
7,246.32 
LETS9 


$ 548,764.72 
$ 3,475,066.56 


Madsen Red Lake Gold Mines Limited 


DISTRIBUTION OF GROSS INCOME 
For the Year Ended December 31, 1964 


Gross Income: 1963 
ETC 5 ON Soci ote ts otc eC ee $ 4,067,473.77 
PIN ELES ANIC OLC Tm TIICOING Settee on. 5 ie ak ic Sac bers uted es nsdn ddd Boudeeah 45,980.74 
RONEN ENG PASSIS CALICO Re 1 eee: VT Uist joa swn yt Tess eee wh oh tee 454,000.00 
$ 4,567,454.51 
Distribution: 
Materials, supplies and general operating expenses $ 1,121,604.33 
SS MEDIC STANIG UW A DCS mr meee er ge ns 2) eMC ticic ts tans veisoniceumpurnesdteasners 1,803,913.67 
PE DEO ECLECTIC ADO WC tee en cer ON te fol os ac Seti esics nes hccnadiedsuivonineh isouawmiens 140,126.26 
Workmen’s compensation and silicosis insurance ........................... 155,197.64 
Holidays with pay and unemployment insurance ....................0...000.0.. 79,389.00 
Pension, group insurance and medical expense i .......:.c06.-..0c0cs-.e>- 84,822.17 
Boardime .housesand employees travel EXpense ...:...2.....cccneescaieseses 38,716.65 
se OTEEOL 1X CS er re sci yd agente ii duces rsedesiwvussn donne vas 212,000.00 
Pati STONE LOTR CICIDECC ALON te ce eset op AK cv nina 9s Gavigaaied dad (ev sim ieee spon oases 247,703.41 
ee IN OS eos ae em Te Ree eo Se Nee paige 4) ead gdsiedesneneil nok ooeseet sanaae 683,981.38 


$ 4,567,454.51 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
For the Year Ended December 31, 1964 


Source: Percentage 
ING EP OEONL. TOF stleiny Cater tre We 8 eR P A ici. shat gasp rea dated Geant ore $593,337.85 
AGGSPLOvision for wmeplecialiOnges..<.:. aa rik a ku cce eee 222,488.06 
Deferred) Mem somite sour ompey .o.. 8 osc uests seiko career eeraeeae 18,000.00 
$ 833,825.94 
Profit on-Ssale’ of marketable VSeCULINICS:. (5.5. 66000505 .cocetssevcereatene suey catessnivs 1,899.00 
PHOT TVEALS AG |USTINVCR GSC ee ie Ry oh sc ose cout pen casement ca 2,179.09 
$ 837,904.03 
Application: 
IDIVIGE NGS Paldin mate eee are te | IAN OO oe a Ren eae iahdexeom tanta $ 524,929.20 62.65 
Additions to buildings and equipment — net «00.00.0000... eee. 121,626.66 14.52 
Omisite ex plorition pen 27 ee oA a hs ent 27,878.07 335 
THVEStMENtS it: Ol MeRMCOnI PATICS ett eet i cetiuscaa hig annem d ment rake ena 16,050.00 1.91 
$ 690,483.93 82.41 
Balance, representing the increase in working capital as set out below .... 147,420.10 L759 
$ 837,904.03 100.00 
December 31, 
1963 
Current Assets... .:../:eee nee ee $ 2,435,088.86 
Current) liabilities = 2 ee ee, 462,664.29 
Wotking capital ....cee eee ee. $ 1,972,424.57 $ 147,420.10 


MADSEN 


1938 to 1964 


Ounces: ofevold? productdess3 7 aon ae 2 1,849,012.756 
‘Tons: of ore: milled \<.. siapeeee eee S E 6,134,601 
Recovery: valuegper ton imilleg seme $ 10.63 
Average price of gold per ounce —_ $ $5327 
Income. trom gold’ and*Silyereueees se a $65,509,721.28 
Operating and marketing scostsa =e eee $47,120,934.18 
Operating sro t 22 eee ee ee ee $18,388,787.10 
SUNGLY 2 UNCOMIC 4 <u. 55 oe eee eres eee $ 578,478.36 
Emergency gold ain ASSISt NCC Mewes: oe ee ee $ 4,022,300.00 
Provistone{or staxes? 2)... eee pe sc ae $ 3,787,219.99 
Provisions or depreciation swe oo ee sees $ 4,865,863.67 
Net Profit. Ee Ae ee eee $13,501,231.02 
Net profit:per’ton a eee eee $ 2.20 
Nét: profi® per-share. 2 > 2) i es 2 ee $ 4.07 
Cash profits less net capital expenditure $12,044,515.22 


Dividends: paid 2002 22. ae aretinenh seg.) enon wees - $ 9,727,487.84 


Dividendsepardaet. shake nes: .- een aa ene $ “apts 
Percentage of dividends paid to cash profits less 
net-capital “expenditure ness soe") aeeeee 80.76 
Additions, to nxeds assets) a. eee eee ee $ 5,677,659.14 
At Enp oF YEAR: 
Bixed= assets atpcOstaeens = oe eee $ 5,677,659.14 
Fixed assets less accumulated depreciation ___. $ 889,952.23 
Working capitalise so ee ae eee $ 2,119,844.67 


Number’ of ‘employecs 2 3.222 eo ee ee 365 


pr =A Bo" A A aA GF HF 


$ 643,704.05 


$ 45,980.74 


— $ 454,000.00 


212,000.00 
247,703.41 
683,981.38 
2.23 

20 
579,219.65 
524,929.20 


ai 


90.63 


$ 319,729.06 


$5,556,072.48 
$ 990,813.63 
$1,972,424.57 
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RED 

Our Ten Year 
1963 1962 

—————— 

107,130.856 100,877.831 

306,247 311,705 a 

$ 13/2870) 8S 12 | 

$ 37 75s 37.42. 

- $4,067,473.77 | $3,794,610.80 

- $3,423,769.72 $3,465,624.84 


$ 328,985.96 
$ 51,481.97 
$ 685,000.00 : 
178,500.00 
229,047.69 


657,920.24 


639,998.22 


524,929.20. 


tf HA th Lf Hf Lf Lf Lf 
BO 
iio 
ob 


82.02 


$ 189,490.06 


it 


$5,236,343.42 


i 
y 


$ 916,190.77, 
$1,942,145.86. 


4258 | 


q 


$3,784,106.81 
$3,401 069.55 
$ 383,037.26 
§ 41,808.47 
$ 590,000.00 


$ 128,700.00 


$ 236,473.65 


$ 649,672.08 


$ 

$ 622,599.96 
$ 524,929.20 
$ 


15 


84.31 


$ 172,343.80 


$4,088 904.32 


$3,210,400.66 


$ 878,503.66 


fF 


41,546.85 
140,000.00 
121,800.00 
252,506.11 
685,744.40 

2.24 
20 
708,239.54 


699,905.60 


Ah fF GFP KH LF FH FE RK LH 


.20 


98.82 


$ 156,946.04 


$4,874,509.56 
$1,010,024.44 
$1,791,406.08 


424 


1961 1960 1959 
106,096.338 119,083.749 118,804.674 
301,031 306,377 301,999 

3 ior | 6s 1304 a eS Teal 

$ Bees tee Ps 34.2081 33 33.68 


$4,019,616.83 
$2 943,580.62 
$1,076,036.21 


$ 40,651.28 


$ 27,080.00 
$275,712.65 
$ 815,894.84 
$ 2.70 
$ 23 
$ 503,774.93 
$ 699,905.60 


$ 20 


138.93 


$ 282,926.74 


$4,717,563.52 
$1,094,850.57 
$1,783,072.14 


385 


MAKE GOLD MINES LIMITED 


1958 


123,488.940 
302,200 
$ 13.93 
$ 33.94 
$4,210,606.14 
$2,630,449.37 
$1,580,156.77 
$ 42,476.74 

$ er 
$ 299,500.00 
$ 271,409.12 


$1,051,724.39 


$ 3.48 
$ 30 
$ 904,169.21 
$ 699,905.60 
$ 20 

77.41 
$ 168,865.80 


$4,434 636.78 
$1,085,636.48 
$1,979,202.81 


eu 


" 


1957 
103,180.955 
305,300 

$ 11.42 

oF 33.62 

ff 

3,485,716.90 
$2,428,015.39 
$1,057,701.51 


eb Oby loa 


75,280.00 
294,339.55 
713,600.09 

2.34 
20 
492,959.77 


349,952.80 


Pp CP <A GFA GB GHA KF _—H 


10 


70.99 


Wieoot L221 


$4,265,770.98 
$1,177,358.16 
$1,774,939.20 


381 


1956 1955 
100,995.037 104,873.501 
294,913 295,713 

$ 1857s 12.30 
$ BA4oe |S 34.54 


$3,494,386.52 
$2,247,056.73 
$1,247,329.79 


$ 36,615.21 
236,000.00 


$ 

$ 268,570.10 
$ 779,374.90 
$ 2.64 
$ 22 
$ 302,095.99 
$ 699,905.60 
$ 


.20 


231.68 


$ 692,146.80 


$3,868,618.77 
$1,074,280.41 
$1,963,932.23 


362 


$3,640,101.71 
$2,163,462.68 
$1,476 ,639.03 


33,730.57 


412,000.00 
216,185.87 
882,183.73 
2.98 

25 
818,846.85 


699,905.60 


<i 8-H CA -  - - 


.20 


85.47 


$ 253,596.25 


$3,176,471.97 
$ 648,557.66 
$2,029,741.84 
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MADSEN ONT 


LONGITUDINAL PROJECTION 


UNDERGROUND WORKINGS 
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DRILL HOLE INTERSECTIONS 


SCALE | INCH EQUALS 200 FEET 


a | 
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We are deeply indebted to Mr. Gordon Tether, better known as “Lombard” of The Financial 
Times, London, England, for kindly consenting to write this article for the Annual Report. 
He is an international authority on the subject of “Gold”. 


“Gold”, said President de Gaulle in the course of the trenchant attack on the international 
monetary set-up that caused such a stir in the financial centres of the world earlier this year, “is the only 
possible standard of value even for modern times, being eternal, unchanging, international and freely 
and universally accepted as the unalterable fiduciary value par excellence.” 


Much of what the French leader said on that occasion, in support of his demand that the major 
countries should jointly carry out a major overhaul of the arrangements for settling international payments 
transactions, has been hotly contested. But there has been no tendency to question the validity of the 
striking tribute he paid to gold. And this is, indeed, hardly surprising. For, if there is one thing that 
has emerged clearly from recent developments in the battle over the international liquidity issue, it is 
that gold is enjoying a world-wide come-back in the sense that it is no longer fashionable to see it being 
doomed to suffer a persistent erosion of its traditional function as an international medium of exchange 
and store of wealth. 


We have, in short, been witnessing a general re-awakening to the fact that the metal possesses 
inherent virtues of an outstanding kind. It can be said to have a strong claim to be allowed to play a 


part of the greatest importance in keeping the financial wheels of the world turning in a modern setting 
as it had in the past. 


There are many manifestations of this change of attitude besides the French demand that all 
official reserves should be expressed in gold and all balance of payments settlements between governments 
be executed through transfers of the metal. One is to be found in the fact that countries whose external 
reserves are largely or wholly expressed in the currencies of other States are becoming increasingly 
restive about the stability of the currency element in them and accordingly more inclined to chafe against 
the American policy of discouraging others from taking advantage of their right to convert excess holdings 
of dollars into gold. Another can be detected in the reluctance of the U'S. itself to exchange other 
people’s holdings of dollars for gold when it still possesses a gold stock that is impressively large by 
world standards. Why should it be so desperately anxious to prevent a further run-down of its own 
gold holdings if it really believes in its long-standing contention that the dollar is every bit as good as 
gold? 


Gold can thus be said to have beaten off in decisive fashion the challenge from its imitators. 
It is true that the world as a whole may not be willing to go as far as the French are urging it to do 
in the matter of limiting the use of the two main international currencies — the dollar and the pound 
— in providing raw material for national and foreign exchange reserves and in the settlement of payments 
deficits with other countries. But it is quite certain that, from now on, gold is going to play a part of 
increasing rather than dwindling importance in both these connections. It is also evident that, to the 
extent it is found necessary to supplement its work in these fields with artificially created national 
or international paper money, the latter will be so closely linked with gold that it will be almost 
indistinguishable from it. 


* 


This new trend is bound to have beneficial effects on all sides provided certain change-over 
difficulties are handled with appropriate skill. It cannot be doubted, to begin with, that the mounting 
distrust of the dollar and the pound has served to make the climate for economic expansion in the world 
at large less congenial than it might have been during the past year. And as things stand, it would 
tend to become even more potent in this harmful sense in the period immediately ahead. So the general 
pace of economic advancement should be speeded up by a change in the international liquidity arrange- 
ments which would result in the reserve currencies playing a lesser part in some forms of international 
financial activity and gold a correspondingly larger one. 


Then, so far as the reserve currency countries themselves are concerned, it is patent that some 
of the more weighty aspects of their international banker activities have become such a bugbear in 
recent years that, even if the acceptance of a more modest role meant the loss of some of the more 
welcome international financial business too, they would still be left much better off on balance. 


But, as already noted, if these benefits are to be reaped in full, it is of the utmost importance 
that the change-over problems should be competently dealt with. One such problem is to see 
that the prospective decline in the international banker activities of the U.S. and the U.K. does not 
either directly or indirectly impede the circulation of the credit needed to keep trade and commerce 
flowing smoothly. Another and equally important one is concerned with making sure that there is an 
adequate supply of raw material available for supporting an international liquidity system wherein gold 
is going to play a bigger part both in settling payments transactions and in providing countries with 
external reserves than it has been doing in recent years. 


At the moment very nearly 40 per cent of the world total of national reserves is represented 
by reserve currencies and only about 60 per cent by gold. A big increase in the gold holdings would, 
therefore, be necessary just to allow the nations to hold reserves of the existing size primarily in gold. 
And there is general agreement that existing reserves in general do not provide sufficient coverage for 
cyclical and other temporary distortions in the external payments of individual countries — making due 
allowance for the fact that owned reserves can now be greatly reinforced by temporary reserves obtainable 
under international financial collaboration arrangements. 


Bear in mind that, if gold were also more extensively used for settling international payments 
balances — and thanks to the American policy of discouraging conversion of surplus dollars into gold, 
its use to-day in this connection is very limited indeed — the amount that was regularly in transit, 
would be fairly substantial. In other words, to work well, the new international payments system toward 
which the world is moving as a result of the re-discovery of the virtues of gold may require a total 
official gold stock at least double the size which exists at present. 


One way in which the world could try to deal with this part of the problem would be by creating 
a stock of international paper money that would be so powerfully backed and so closely linked with 
gold that there would be a prospect of it being regarded as identical with gold. But, before resorting 
to this expedient, the nations surely ought to ask themselves seriously whether it would not be simpler 
and more rational to seek the answer in a revaluation of the existing stock of gold by raising substantially 
the official price of the metal. 


It is common ground after all that the main reason why gold has experienced so much difficulty 
in the post-war period in fulfilling its traditional function in the international payments field, lies in the 
fact that nothing has so far been done to correct the erosion of its real value caused by the persistent 
rise in the prices of all other goods and services. If it is now generally agreed that gold ought to be 
rehabilitated, it would surely be logical to see that the decline in its real value is made good by 
a suitable change in the gold-currencies relationship. 


Report of the Mine Manager 


The President and Directors, 

Madsen Red Lake Gold Mines Limited, 
1109 - 55 Yonge Street, 

Toronto 1, Ontario. 


Dear Sirs: 


The Twenty-Ninth Annual Report, covering the operations for the year ended December 31st, 
1964, is submitted for your consideration. 


PRODUCTION: 
The following figures show the production for 1964 and comparable figures for 1963 and 1962: 
| 1963 1962 

Dunces OL Gold eer tenne ty tyestieee-tgennssee 107,130.856 100,877.831 
OuncesOf SUVer occ cccce oc ke ne, 16,906.820 17,492.092 

Gross Value of Bullion .............000.......0000.. $4,067,473.77 $3,794,610.80 
merase Price GOId/OZs. eek hd $37.15 $37.42 
PAVCTACCRPLICE LOUVEL/ OZ, 2 ait ote a, . $ 1.38 Saiet 


Under the provisions of the Emergency Gold Mining Assistance Act, it is estimated that the 
Company is entitled to receive $695,000.00 or $7.33 per ounce compared with $454,000.00 or $4.24 
per ounce in 1963. 


OPERATING COSTS: 


1963 
BOTS WATNCC ara ohare keh side cies 306,247 
Ounces Produced. ....................06 107,130.856 
Per Ton Per 


Total Cost Milled Ounce 
$ 799,434.60 $ 2.610 $ 7.462 
988,232.11 Sera 9.224 
471,946.66 1.541 4.405 
78,960.00 0.258 0.737 
331,748.49 1.084 3.097 
293,107.29 0.957 2130 
353,537.04 1.154 3.300 
TIS 2.05 0.245 0.702 
31,620.68 0.103 0.295 
b 3425,109 72) S LIT? $:31.958 
454,000.00 1.482 4.238 


$ 2,969,769.72 $ 9.695 $ 27.720 


Development and Exploration .... $ 
Stoping and Stope Preparation .... | 

Tramming, Hoisting and Pumping 
Crushing and Conveying ............ 
IVEALELIN Pisa tesi ne ohana ny ts 
Mine? General aes... ore 
Employee Benehic.... ae 
Administration Expenses ............ . 
IMarketinn Charges... 


Deduct: Estimated E.G.M.A..... 68 
Net Opcratinei Gost. a $ 2,65 


MINE DEVELOPMENT: 


The following table shows the total footage of development work completed during the year 
1964, with comparable footages for 1963 and 1962, and total to date: 


1963 1962 Total to Date 
_Shaft Sinking and Station Cutting — 468 5,462 
Crosscutting <uusye nen tin be ee ee ee 5,258 886 32,814 
Dnif tine aie. canton pen Reena cee eres 5,931 11,881 170,400 
RISA te ccs earn oe eee «Site Re ae 3,935 5.027 69,840 
Diamond. Drilling (Contact) 2). ae 122,131 126,828 1,760,692 
Diamond” Drilling (Packsack) 74... are 43,890 38,022 145,056 
Surface. Drilling (Contract) ee eee — — 143,361 
Draw; POmMts 557s ee ee eae ee 16 iJ 480 


The footages of lateral development and raising completed during the year are shown by levels 
in the following table: 


Cross Cross 
Level Cutting Drifting Raising Level Cutting Drifting Raising 
Ss. CU a ae ees 49 119 21 See eee L101 378 
Dot 202 D2 irpeubehee Beas 1,833 773 
jE ee a Oe 267 ere 2,443 686 
ee ae 60 | 2 nn 1189 4,151 
1S Me edie lee 182 27S Sampencs ani oe 
SOE tel ea ee 282 Tomleor nee 1,238 10,046 3,021 


The development and exploration cost decreased from $799,434.60 in 1963 to $762,970.78 
in 1964. 


Crushing and loading facilities, for handling ore and development waste from all levels, were 
put into service at the 3,985-foot and 4,060-foot horizons respectively. 


The 21 East Drift was driven to departure 21,387E. The 22 West Drift was driven to 
departure 13,720E. The 23 East Drift and 24 East Drift were driven to departures 20,009E and 
19,805E respectively. The 24 West Drift was driven to departure 14,912E. 


Diamond drilling from the 24th level, in the known ore zones from departure 17,600E to 
19,800E, has not encountered any major ore bodies to date. 


MINING: 


Stoping operations were carried out from the second to twenty-third level inclusive, with 67.8% 
of the mill feed coming from above the 2,650-foot horizon, or 17th level. 


Sources of Ore Delivered to Mill: 


Ore Zone 
Number Tons *Grade % Total Ounces 
| ne eR ee ee Oa we 2 163,740 0.374 60.12 
Te et a 56,690 0.288 16.03 
5 eT ee ee 22,300 0.258 5.66 
OE aR ons eee 23,470 0.418 9.62 
Cs a etre ae pare cay 2 Sa 23,300 0.227 5.19 
Dike RT ee on 15,440 0.223 3.38 
Total ee.;... ease ee ee 304,940 0.334 100.00 


* Grade adjusted to coincide with calculated mill heads. 


Deslimed mill tailings mixed with portland cement (7 to 1) provided a very satisfactory and 
economic floor for cut and fill stopes. This type of floor will be used in all cut and fill stopes in 1965. 


Backfill: 


The deslimed mill tailings placed as backfill amounted to 125,165 tons for a total of 1,330,602 
tons to date. 


ORE RESERVES: 
After milling 305,823 tons, the Ore Reserve was decreased by 52,600 tons. 


The estimated Ore Reserve for 1964 and comparable figures for 1963 are shown in the following 


table: 
we Deccinber Bist, 1964 December 31st, 1963 

Block Tons = Grade _~—_ Ounces__ Tons Grade Ounces 
Surface to 7th Level 0... OOO O07 =| 5 Bre 4,980 0.287 1,430 
mivleevelyto. With Level ...s.:0-.040.. 8,083 35,910 0.337 12,100 
11th Level to 17th Level .................. 353,268 191,620 0.284 54,473 
Wt evel, tor2 3rd Level oc cccioeec ons: 175105, 591,550 0.346 204,812 
IBTOKCIBINCSCLV.C. ieee s200. cs ieeese nie eet - 3,770 28,540 0.300 8,555 
Ota ER CSCEV ES co. cgssspxconvivsesasecortesvn 800,000 = - 246,100 852,600 0.330 281,370 


The Broken Ore in cut and fill stopes is not included in the 1964 estimate. 


Packsack diamond drilling and test hole drilling of the walls of active stopes resulted in the 
locating and mining of 168,000 tons of additional ore in parallel lenses or extensions of known ore. 


MILLING: 


The milling data for the current year, the two previous years, and the total since the commence- 


ment of milling operations are shown in the following table: 
Aug. 11, 1938 


— YEAR to 

- 1904 . 1963 1962 Dec. 31, 1964 
Drvatone treated) cn el 305,823 306,247 311,705 6,134,601 
Percentage Operating Time of Total Time ............ / 9301 | 99.07 98.11 96.34 
Tonsvlreated’ per Calendar Day ii..5)oc.cs.ccu cote 35.58 839.03 853.99 636.37 
Average Gold Assay Heads, Troy Ounces .......... | 0.33415 0.37436 0.35108 0.31746 
Average Gold Assay Tails, Troy Ounces ............ | 0.02321 0.02454 0.02748 0.01931 
eTCCIra Bem COOVELY# Weis us eey eters ek eee ra inex 93.04. « 93.44 a5) NI who Bs 


BUILDINGS, MACHINERY AND EQUIPMENT: 


The total Expenditures for Buildings, Machinery and Equipment amounted to $121,586.66 
as follows: 


Buildings and Machinery: 


SDL ere AGCIMONS er ren ee. ee ro eer ean veo ue $ 3,604.00 
Completion of Shafthouse floor ........................... 2,419.75 
INMUSAROHION cE IOtAENOM er. 6: tos. - x. ces rahe canter 6,358.50 
EVOUSESeancdaelinall els mre ye eee ee ote 75,267.14 
Pian tence rancdacabking MoOt ce ie ec asian 2,509.54 
GOMIMECSSONS MME rn eon ek Nene) oreo tosen ce 2,390.7) 
Underground Conveying Machinery .................... 16,041.63 


INTISCELLATICONS SRRG MI ant eo ta care rcs eben 2,548.48 $111,139.79 


Equipment: 


Office and: Warehouse? <.5...65.2). eee $3,103.56 

Shop’ cc..25.oiceeeateayy Reha ae ered ae 1,840.82 

Maal oo eaciec: wonbcs. coeveheuesietentas o tateee et ee ee ane ek prey 

Assay Office: 10. 294, 03. sree eae re 252535) 

Underground” 225 eek 3,694.92 10,446.87 
Total icec-sccuiedassancswcatecesdsnteen 6c a eee $121,586.66 


Eleven houses and two trailers were purchased during the year. 


One house was built on the Red Lake District High School property for the exclusive use of High 
School teachers. 


GENERAL: 


There was a wage increase of five cents per hour covering all hourly rated employees, effective 
August 21st. This wage increase resulted from an agreement signed with the United Steelworkers of 
America on August 21st, 1964. 


There were 233 hirings and 298 separations during the year compared with 252 hirings and 
253 separations in 1963. 


There were 365 full time employees on the payroll at year end. 


A statement detailing the distribution of moneys spent for wages, pension, supplies, equipment 
and insurance to operate and maintain the mine during the year is appended to this report. 


CONCLUSION: 


I extend my sincere thanks to the Heads of Departments, and their staff, and to all of the 
Company employees, for their loyal and efficient service throughout the year. 


The support and guidance of the President and Board of Directors, and the Head Office staff, 
are gratefully acknowledged. 


Yours very truly, 


K. R. NORTH, P.Eng. (Ont.), 
Mine Manager. 


Madsen, Ontario, 
February 3rd, 1965. 


General Summary of Expenditures for 1964 


Wages and Salaries: 


Be OD ROsATGPrsaEATIOSN I fey Gere OE ah os on cy Aha 
BH SIOHeD ee CULTCNE) iy sh n4 sc uineov ald Gels «ee 2 Ra 
SLICE Bh AT) 02720 0 I a Ue Ro RL pe ert 


Contracts: 
Puta NEKIHIEEE Be, nee Ne te PI le Fs a ae ae 


Supplies: 


imemcstenmearmide bits and steel...) 7k 
PERE TOC INO MRT AN Ge Bet cos) is Be Bc tk SN gh Aa ee 
eM INMC ALON fg uke) So 2y-n sa 4 gamma ges ken eieatir, oi 
Pee IC ASP DIES ui. 14-9 c: anceaee nels dae Gg Oa oh 
BADE MHEUN ES ANGINOSC: 4.4... ic sae ey Ss weet eet Re <! 
BRO LOCI Se ANCE: FODOIES ci tN can ey fo Sie UNC ate hs 
COTS ores Se Ta Ae ee, ACen eek AR Reena te 
(VANES Ye | ae ae Pe Sw ea oe 
OS BO HCS, C8 le oe a EM eens 0c ew ee eel ae 
Miscellaneous supplies and. services... . .4. Jvgam. vee aor 
Power (eats and. Operations), «sgh <2on4 28 es ee: 
Timber 
POST V CMR hse es eer. 
CUS GUN CET Seg NERC DS oe te a OY 2 
Recl-oil, sasvand lubricantseare, en a i cls, ct a ss 
FEPANSPOLtagON 32.0 ee cM Oy a SEO a. ele ue. 
Eqomcerne and ecological stippliess:. ee ss es 
Dramondsdrill: bits and tepairsewer ea oe oh eh es ces es 
POod  OLOUUCtS 4. uk Gi. aI Re, eh goes 
ECUIDM Ct teas 3. <0 .k eek ee i 
MaChINCt yer, ceewra SOU a Rte tM eR Sele See Shon ay 
BuildingsmaM Ug mOusi taen wee we meter 8 yh dante: eh 
House: tratlersaemeee om cee ere remiss cree wit 


Insurance: 


Fire, public liability, business interruption, bond, bullion, boiler 


ANGE VGIICIG we re a eA ee, 


Workmen 3 @ompensationvand ‘Silicosis. -'0.¢4 455.05 3... 
Unemplavisentamsttancce tas aus. ab nie casts he el ie 


$ 1,857,785.48 


26,092.70 
45,870.20 


23,808.54 
PINEDA SS] 
70,900.85 
43,675.92 
M1957,99 
39,345.64 
28,154.57 
Ms Wi 8 eal 
26,064.44 
53,314.99 
20,548.31 
39,431.28 


PSAeOF 121 


58,690.24 
74,655.65 
88,933.55 
15;607.71 
53.) 5118 

2 FOO. 
13,690.20 
60,730.53 
10,446.87 
18,501.02 
85,085.41 

P5338 


4,542.67 
28,109.84 


156,669.97 


1731939 


$ 1,929,748.38 


152,004.47 


1,084,467.67 


206,841.87 


> 33373,062:39 
147,500.00 


$39920,962-39 
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